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In the May issue of Agricultural Outlook magazine, Myles J. Mielke wrote that Mexico imported
an average 700,000 tons of wheat during the 1986-88 period, and may be importing 2.2 million
metric tons per year by 2000. The magazine is a publication of the US Department of Agriculture's
Economic Research Service. According to the report, "The US likely would capture most of the
Mexican wheat market, assuming the import demand is for food wheat...Mexico has been one of
the largest US wheat markets in Latin America, although trade volume has been erratic." In the
1980s, per capita wheat demand declined, the result of economic recession. The report said that
government policies in the 1970s and early 1980s designed to protect domestic wheat producers
limited wheat imports. The report continued by pointing out changes since 1982 that will support
rising wheat imports in the present and future. In 1986-87, import tariffs were "dramatically reduced
and other restricted trade practices eliminated," although import license controls were continued on
wheat and other agricultural commodities. The report said, "Mexico's gradual liberalization of trade
and price policy is expected to result in greater transmission of world commodity prices into the
domestic market...The elimination of non-tariff barriers should eventually lower domestic producer
prices for wheat closer to world trading prices, which are expected to continue their historic
downward trend during the 1990s." Mexico's per capita wheat consumption by the mid-1990s is
expected to recover to its peak 10 years ago and continue to rise. Domestic wheat output is expected
to decline. (Basic data from AP, 05/16/90)
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